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COMMISSION  OF  THE  EUROPEAN  COMMUNITIES 
SEC(90)  1872  final  Brussels,  8  October  1990 
Proposal  for  a  Council  Decision 
on  the  conclusion  by  the  European  Economic  Community 
of  an  Agreement  on  trade and 
commercial and  economic  cooperation between  the 
European  Economic  Community  and  the 
European  Atomic  Energy  Community  and 
Romania 
and 
Proposal  for  a  Counci I  Decision 
approving  t.lle  Agreement  between  the  European  Economic  Community 
and  the  European  Atomic  Energy  Community 
and  Romania  for  the  purpose  of  conclusion  by 
the  Commission  on  behalf of  the  European  Atomic  Energy  Community 
(from  the  Commission  to  the  Counci I) -.. 
: ·' 
EXPLANATORY  MEMORANDUM 
1.  The  first  of  the  attached  proposals  for  Counci I  Decisions 
constitutes  the  legal  Instrument  for,  the  conclusion  of  the 
Agreement  on  trade  and  commercial  and  economic  cooperation 
between  the  European  Economic  Community  and  the  European  Atomic 
Energy  Community,  of  the  one  part,  and  Romania,  of  the  other 
part.  The  second  proposal  requests  the  Council  to  approve  the 
Agreement,  which  wi II  then  be  concluded  by  the  Commission  on 
beha If  of  the  European  AtomIc  Energy  Community,  in  accordance 
with  the  second  paragraph  of  Article  101  of  the  Euratom  Treaty. 
2.  The  framework  for  relations  between  the  Community  and  Romania  is 
the  Agreement  on  trade  in  industrial  products  of  28  July  1980 
and  the  Agreement  on  the  establishment  of  the  Joint  Committee, 
of  the  same  date. 1  There  are  a I so  sector  a I  arrangements 
relating  to  trade  in  textiles,  iron  ,and  steel  products,  and 
sheepmeat  and  goatmeat. 
At  the  end  of  1986  the  Council  approved  negotiating  directives 
for  a  trade  and  cooperation  agreement.  Three  unsuccessful 
negotiating  sessions  took  place  during  1987. 
On  24  April  1989  the  Commission  and  Council  suspended  the 
negotiations,  because  of  Romania's  failure  to  fulfil  its  human 
rights  obi igations  under  the  Helsinki  agreement.  On  20  December 
1989,  following  the  events  of  a  few  days  earlier  in  Timisoara, 
reI at ions,  estab I i shed  by  the  1980  Trade  Agreement  between  the 
Community  and  Romania,  were  frozen. 
The  first  political  contact  with  Romania  following  the 
revolution  took  place  in  January  1990,  when  the  two  sides 
expressed  their  desire  to  reopen  negotiations  for  a  trade  and 
commercial  and  economic  cooperation  agreement  on  a  better 
foundation.  On  5  February,  the  Council  confirmed  its  aim  of 
negotiating  a  trade  and  cooperation  agreement  with  Romania 
during  the  first  half  of  1990.  On  the  basis  of  the  negotiating 
mandate  granted  by  the  Counci I  on  7  May  1990,  the  new  agreement 
was  initialled on  8  June  1990.  As  a  result  of  June's  dramatic 
events,  it  decided  at  its meeting  of  18  June  that  it  was  not  In 
a  posit ion  to  sat  a  date  for  the  signing of  the  Agreement. 
At  its meeting  of  16  and  17  July,  the  Council  emphasized  that  it 
hoped  to  see  rapid  progress  in  Romani a  towards  reform  based  on 
dialogue,  democracy  and  peaceful  change,  and  said  that  it 
attached  particular  importance  to  the  parliamentary  inquiry  into 
the  events  which  had  taken  place  in  June.  In  its  session  of 
17  September  1990,  the  Counci I  indicated  its  readiness  to  sign 
the  agreement. 
3.  The  text  initialled carries: 
a)  trade  orov1s1ons  obligin';]  both  parties  to  take  the  necessary 
measures  to  promote  imports  from  the  other  party  and 
according  concessions  for  Romanian  imports  in  the  form  of  a 
_____  I!....J...!ib'"'e"'-'-rld.a..!.l..!.i;..zation  of  specific quantitative  restrictions; 
1  OJ  L  352,  29  December  ~980. 
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b)  commercial  cooperation  provisions  concerning  exchanges  of 
commercial  and  economic  Information,  contacts  and  I Inks 
between  firms  and  undertakings,  ·contacts  between  business 
associations  on  both  sides,  cooperation  between  customs 
departments  and  the  promotion  of  Investment; 
c)  economic  cooperation  provisions  In  areas  such  as  Industry, 
mining,  agriculture,  energy,  research  and  development,  the 
environment,  banking  and  financial  services,  training, 
standards  and  statistics,  and  other  matters  of  common 
Interest; 
d)  provision  for  a  Joint  Committee,  established  by  Article  22 
and  given  specific  functions.  It  will  be  responsible  for 
establishing  regular  consultations  and  wil I  usually meet  once 
a  year. 
4.  The  procedures of  the  two  Communities  (EEC  and  EAEC)  for  signing 
and  concluding  agreements  differ. 
As  regards  conclusion: 
having  consulted  Parliament,  the  Council  concludes  the 
Agreement  on  behalf  of  the  EEC  in  accordance  with  Articles 
113  and  235  of  the  EEC  Treaty  by  adopting  the  Decision  found 
under  (I); 
the  Counci I  approves  the  Agreement  on  behalf  of  the  European 
Atomic  Energy  Community  in  accordance  with  the  second 
paragraph  of  Article  101  of  the  Euratom  Treaty  (the  Agreement 
is  then  concluded  by  the  Commission),  by  adopting  the 
Decision  found  under  (I 1). 
5.  In  the  I ight  of  the  above  considerations,  the  Commission  is 
requesting  the  Council  to  adopt  the  attached  proposals. 
J Proposal  for  a  council  Decision 
on  the conclusion by  the  European  Economic  Community 
of  an  Agreement  on  trade and 
commercial  and  economic  cooperation between  the 
European  Economic  Community  and  the 
European  Atomic  Energy  Community  and 
Romania 
THE  COUNCIL  OF  THE  EUROPEAN  COMMUNITIES, 
Having  regard  to  the  Treaty  establ lshlng  the  European  Economic 
Community,  and  In  particular  Articles  113  and  235  thereof, 
Having  regard  to  the  proposal  from  the  Commission, 
Having  regard  to  the  opinion of  the  European  Pari iament,1 
Whereas  .the  conclusion  by  the  European  Economic  Community  of  the 
Agreement  on  trade  and  commercial  and  economic  cooperation  between  the 
European  Economic  Community  and  the  European  Atomic  Energy  Community 
and  Romania  Is  necessary  to  achieve  the  Community's  external  relations 
ob J  ectl ves; 
It  seems  that  some  of  the  economic  cooperation  measures  envisaged  In 
the  Agreement  axceed  the  powers  of  action  orQylded  for  In  the  field of 
common  economic  policy. 
HAS  DECIDED  AS  FOLLOWS: 
Article  1 
The  Agreement  on  trade  and  commercial  and  economic  cooperation  between 
the  European  Economic  Community  and  the  European  Atomic  Energy 
CommunIty  and  Romani a  is  hereby  approved  on  beha If  of  the  European 
Economic  Community. 
The  text  of  the  Agreement  Is  annexed  to  this  Decision. 
Opinion  delivered ... r 
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Article  2 
The  President  of  the  Counc i I  sha I I  give  on  beha If  of ·the  European 
Economic  Community  the  notification  provided  for  In  Article  25  of  the 
Agreement.2 
Article 3 
The  Commission,  assisted  by  representatives  of  the  Member  States, 
shall  represent  the  Community  In  the  Joint  Committee  set  up  under 
Article  22  of  the  Agreement. 
Done  al 
For  the  Counci I 
The  President 
2  The  General  Secretariat  of  the  Counci I  wi 1 I  publIsh  the  date  of 
entry  Into  force  of  the  Agreement  In  the Official  Journal  of  the 
European  Communit•~s. Proposal  for  a  Council  Decision 
approving  the Agreement  between  the  European  Economic  Community 
and  the  European  Atomic  Energy  Community 
and  Romania  for  the purpose of conclusion by 
the Commission  on  behalf of  the  European  Atomic  Energy  Community 
THE  COUNCIL  OF  THE  EUROPEAN  COMMUNITIES, 
Hav 1  ng  regard  to  the  Treaty  estab I Ish i ng  the  European  AtomIc  Energy 
Community,  and  In  particular  the  second  paragraph  of  Article  101 
thereof, 
Having  regard  to  the  proposal  from  the  Commission, 
Whereas  the  Commission  has  negotiated  the  Agreement  between  the 
European  Economic  Community  and  the  European  Atomic  Energy  Community 
and  Romani a  in  accordance  with  the  directIves  of  the  Counc II,  and 
proposes  to  cone I  ude  the  said  Agreement  on  beha If  of  the  European 
Atomic  Energy  Community; 
Whereas  approval  should  be  given  for  conclusion  by  the  Commission  of 
the  said Agreement  on  behalf  of  the  said Community, 
HAS  DECIDED  AS  FOLLOWS: 
Article  1 
The  conclusion  by  the  Commission  of  the  Agreement  between  the  European 
Economic  Community  and  the  European  Atomic  Energy  Community  and 
Roman 1  a  on  beha If  of  the  European  AtomIc  Energy  CommunIty  Is  hereby 
approved. 
The  text  of  the  Agreement  Is  attached  to  this Decision. 
Article  2 
The  President  of  the  Commission  shal I  give  the  notification  provided 
for  In  Article  25  of  the  Agreement  on  behalf  of  the  European  Atomic 
Energy  Community. 
Done  at  Brussels, 
For  the  Counc I I 
The  President 
b AGREEMENT 
Or  i g.  :  FR 
8. 6. 1990 
between  the  European  Economic  Community  and  the  European  Atomic  Energy 
Community,  of  the  one  part,  and  Romania,  of  the  other  part,  on  trade  and 
commercial  and  economic  cooperation. 
THE  EUROPEAN  ECONOMIC  COMMUNITY  AND  THE  EUROPEAN  ATOMIC  ENERGY 
COMMUNITY,  hereinafter  together  called  "the  Community", 
of  the  one  part, 
ROMANIA,  of  the  other  part, 
RECOGNIZING  that  Romania  and  the  Community  desire  to  promote  ~nd extend 
further  the  direct  contractual  relations established  between  them  by  the 
agreements  on  the  establishment  of  the  Joint  Committee  and  on  trade  in 
industrial  products  signed  on  28  July  1980  and  to  establish  a  wider 
framework  for  commercial  and  economic  cooperation, 
RECALLING  the  traditional  trade  and  economic  I inks  between  the  Community 
and  Romania,  and  taking  into  account  the  Parties'  respective  levels  of 
economic  development, 
TAKING  INTO  ACCOUNT  the  favourable  implications  for  trade  and  economic 
relations  between  the  Contracting  Parties  of  the  economic  reforms  under 
way  in  Romania  and  of  the  Parties'  respective  economic  pol lcies, 
DESIROUS  of  creating  favourable  conditions  for  the  harmonious 
development  and  diversification of  trade  and  the  promotion  of  commercial 
and  economic  cooperation  in  areas  of  mutual  interest  on  the  basis  of 
equality,  mutual  benefit  and  reciprocity, 
HAVING  REGARD  to  the  particular  importance  of  foreign,  trade  and  other 
forms  of  international  economic  cooperation  as  factors  of  economic  an? 
social  development, 
HAVING  REGARD  to  the  importance  of  gtvtng  ful 1  effect  to  the  Final  Act 
of  the  Conference  on  Security  and  Cooperation  in  Europe,  the  Concluding 
Document  of  the  Madrid  meeting  and  the  Concluding  Document  of  the  Vienna 
meeting, - 2  -
REAFFIRMING  the  commitment  of  the  Contracting  Parties  to  the  General 
Agreement  on  Tariffs  and  Trade  and  to  the  Protocol  for  the  accession  of 
Romania  thereto, 
BELIEVING  that  a  further  impetus  should  be  given  to  the  trading  and 
economic  relationship  between  the  Community  and  Romania,  in  the  spirit 
of  the  Concluding  Document  of  the  Bonn  CSCE  Conference  on  economic 
cooperation  in  Europe, 
RECOGNIZING  that  the  Community  and  Romania  desire  to  establish  wider-
ranging  and  closer  contractual  links  that  permit  further  development  at 
a  later  stage, 
HAVE  DECIDED  to  conclude  this  Agreement,  and  to  this  end  have  designated 
as  their  plenipotentiaries: 
WHO,  having  exchanged  their  Full  Powers,  found  in  good  and  due  form, 
HAVE  AGREED  AS  FOLLOWS: 
Article  1 
The  Contracting  Parties  agree  to  facilitate  and  promote  trade  and 
economic  cooperation  with  each  other. 
Article  2 
1.  This  Agreement  shall  apply  to  trade  in  all  products  originating  in 
the  Community  or  in  Romania,  with  the  exception  of  products  covered 
by  the  Treaty  establishing  the  European  Coal  and  Steel  Community. 
2.  This  Agreement  shall  not  affect  the  provisions  of  the  existing 
Agreement  between  the  European  Economic  CommunIty  and  Romani a  on 
Trade  in  Textile  Products,  which  has  been  provisionally  applied 
since  1  January  1987,  nor  the  provisions  of  Exchanges  of  Letters  or 
other  arrangements  on  trade  in  textile  products  concluded 
subsequently,  for  the  period  of  application  of  those  provisions; 
furthermore,  should  the  Community  invoke  paragraph  24  of  the 
Protocol  extending  the  arrangement  regarding  International  Trade  in 
Textiles  of  31  July  1986,  only  the  prov1s1ons  of  the  said 
Arrangement  shall  apply,  to  the  exclusion  of  all  provisions  of  this 
Agreement. 
Not  later  than  sIX  months  before  the  expiry  of  the  Agreements 
concerning  trade  in  textile  products  referred  to  above,  the 
Contracting  Parties  sha I I  consult  each  other  With  a  view  to 
determining  the  arrangements  to  be  applied  to  trade  in  textile 
products  after  the  expiry of  the  said  Agreements. - 3  -
3.  This  Agreement  shall  not  affect  specific  agreements  or  arrangements 
covering  agricultural  products  in  force  between  the  Contracting 
Parties,  or  any  successor  agreements  or  arrangements. 
TITLE  I 
Article  3 
1.  Unless  otherwise  specified  in  this  Agreement,  trade  between  the 
Contracting  Parties  shall  be  conducted  in  compliance  with  their 
respective  regulations. 
2.  In  the  framework  of  their  respective  laws  and  regulations,  the 
Contracting  Parties  sha I I  adopt  measures  to  ensure  the  harmonious 
development  and  the  diversification of  their  mutual  trade. 
3.  To  that  end,  each  Party  confirms  its resolve  to  consider  in  a  spirit 
of  cooperation  suggestions  made  by  the  other  in  connection  with 
attaining  these  aims. 
Article  4 
The  Contracting  Parties  reaffirm  their  commitment  to  according  each 
other  most-favoured  nation  treatment  in  accordance  with  the  General 
Agreement  on  Tariffs  and  Trade  (GATT)  and  the  Protocol  for  the  accession 
of  Romania  thereto. 
Article  5 
Each  Contracting  Party  shal I  accord  the  highest  degree  of  I iberal ization 
which  it  generaly  applies  to  third  countries  to  imports  of  the  other's 
products,  taking  into  account  the  provisions  of  the  GATT  and  of  the 
Protocol  for  the  accession  of  Romania  thereto;  to  this  end,  the 
Community  undertakes  to  phase  out  the  quantitative  restrictions  referred 
to  in  Article  3(a)  of  the  Protocol  for  the  accession  of  Romania  to  the 
.GATT  in  accordance  with  the  provisions  and  in  respect  of  the  products 
referred  to  in  Articles  7  to  11  of  this  Agreement. - 4  -
Article  6 
The  process  of  I iberal izat ion  shall  take  account  of  the  provisions  of 
the  GATT,  the  trend  of  trade  between  the  two  Parties,  any  changes  in 
market  conditions  and  rules  concerning  trade  in  Romania  or  in  the 
Community  and  progress  made  in  applying  the  the  Agreement. 
Article  7 
The  Community  undertakes  to  eliminate,  by  the  end  of  the  first  year 
following  the  entry  into  force  of  this  Agreerrent  at  the  latest,  the 
quantitative  restrictions  on  imports  into  those  regions  of  the  Community 
and  of  those  products  I isted  in  Annex  I. 
Article  8 
The  Community  undertakes  to  suspend  within  one  year  of  the  entry  into 
force  of  the  Agreement  the  application  of  the  quantitative  restrictions 
on  imports  of  the  products  I isted  in  Annex  II  into  the  regions  indicated 
in  that  Annex  on  the  conditions  specified  therein. 
Article  9 
1.  For  each  calendar  year,  the  Community  shall  open  import  quotas  for 
products  which  are  of  interest  for  Romania  and  which  are  subject  to 
quantitative  restrictions. 
2.  The  two  Parties  shall  hold  consultations  each  year  in  the  Joint 
Committee  referred  to  in  Article  22  to  determine  what  further 
liberalization  there  should  be  for  the  following  year  and,  barring 
exceptions,  to  determine  gradual  and  regular  increases  in  the  quotas 
for  products  subject  to  the  quantitative  restrictions  referred  to  in 
Article  5. 
Article  10 
Before  the  end  of  June  1992  the  Contracting  Parties  sha II  examine  in  the 
framework  of  the  Joint  Committee  referred  to  in  Article  22  those  of  the 
qu<Hltltcrtlvo  ru~;trlcll()fl~;  ruterretl  to  In  Article  5  still  nralntalntJd  at 
that  time,  with  a  view  to  determining  what  changes  might  be  made  to  the 
existing  import  arrangements. 
Article  11 
The  Community  undertakes  to  eliminate  by  31  December  1995  at  the  latest 
those  of  the  quantitative  restrictions  referred  to  in  Article  5  which 
still  remain,  with  the  exception  of  those  relating  to  a  limited  number 
of  products  which  might  be  deemed  sensitive  at  that  time. - 5  -
Should  the  need  arise,  the  Joint  Committee  set  up  pursuant  to Article  22 
shall,  during  its meeting  in  1995,  draw  up  the  arrangements  which  .s-ha.ll 
apply  for  a  prescribed  period  after  31  December  1995  to  imports of  these 
product~-. 
Ar-t lc  1 e  1 2 
Imports  Into  the  Community  of  products  covered  by  this  Agreement  shall 
not  be  charged  against  the  quotas  re-ferred· to  in  Article  9  where  they 
are  dec I a red  as  being  intended  for  re-export  and  are  actua I I y  re-
exported  from  the  Communit.Y  either  in  the  unaltered  .state :or  .aUer 
Inward  processi-ng  under  the  administrative  control  arr~ngements  in 1orce 
In  the  Community. 
Article  13 
Taking  into  account  the  importance  of  their  trade  in  agricultural 
products  and  the  implications  of  multilateral  negotia.t.ions  in  the  GATlf,. 
the  Contracting  Parties  shall  examine  in  the  Joint  Commi.t-t·ee  ref.erred  to 
in  Artic.le  22  the  possibility  of. giving  their  assent  ·t.o  agricu.ltura.l 
trade  concessions,  product-by-product  and  oo  the  basJs  of ·Artlicle  :4  -of. 
this  Agreement,  in  a  reciprocal  and  orderly  manner. 
Article  14 
Goods  sha-ll  be  traded  between  the  two  Contracting  ParJ•i:es  at  market-
related  prices. 
Article  15 
1.  The  Contracting  Parties  st)all  consult  each  other  if .any  product  i-s 
being  imported  in  trade  between  the  Communi:ty  and  Roman-ia  in  such 
increased  quantities  or  un.der  such  cond i ti  o.ns  as  . to  cause  .• or 
threaten  to  cause  serious  injury  to  domestic  producers  of  1 ike  ·or 
directly competitive  products. 
2.  The  Contracting  Party  requesting  the  consultations  shall  supply  the 
other  .Party  with  a.ll  the  information  required  for  a  detall'ed 
examination of  the  situation. 
3.  The  consul tat ions  requested  pursuant  to  par.agraph  1  sha-ll.  be  hel·d 
with  due  regard  for  the  fundamental  aims  of  the  Agr_eement  and  .shaH 
be  completed  not  later  than  30  days  from  the  date  of  notification of 
the  request  by  the  party  concerned~  unless  the  Parties  agree 
otherwise. 
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4.  If,  as  a  result  of  such  consultations,  it  is  agreed  that  the 
situation  referred  to  in  paragraph  1  exists,  exports  shall  be 
1 imited  or  such  other  act ion  taken  as  wi II  prevent  or  :-emedy  the 
injury,  which  may  include  action  with  respect  to  the  price  at  which 
the  exports  are  sold. 
5.  If,  following  action  under  paragraphs  1  to  4  above,  agreement  is  not 
reached  betweeen  the  Contracting  Parties,  the  Contracting  Party 
which  requested  the  consultations  shall  be  free  to  restrict  the 
imports  of  the  products  concerned  to  the  extent  and  for  such  time  as 
is  necessary  to  prevent  or  remedy  the  injury.  The  other  Contracting 
Party  shall  then  be  free  to  deviate  from  its obligations  towards  the 
first  Party  in  respect  of  substantially  equivalent  trade. 
6.  In  critical  cirumstances,  where  delay  could  cause  damage  difficult 
to  repair,  such  preventive  or  remedial  action  may  be  taken 
provisionally  without  prior  consultation,  on  the  condition  that 
consultation  shall  be  effected  immediately  after  taking  such  action. 
7.  In  the  selection of  the  measures  under  this Article,  the  Contracting 
Parties  should  give  priority  to  those  which  cause  the  least 
disturbance  to  the  functioning  of  this  Agreement. 
8.  Where  necessary,  the  Contracting  Parties  may  hold  consultations  to 
determine  when  the  measures  adopted  pursuant  to  paragraphs  4,  5  and 
6  shal I  cease  to  apply. 
9.  If,  after  the  procedures  provided  for  in  this  Article  have  been 
exhausted,  the  Contracting  parties  still  disagree  about  measures 
adopted  pursuant  to  this  Article,  the  Community  and  Romania  may 
refer  the  disagreement  to  the  Contracting  Parties  of  the  GATT  in 
accordance  with  Article  XIX  of  the  GATT  and  Article  4  of  the 
Protocol  for  the  accession  of  Romania  to  the  GATT. 
Article  16 
The  Contracting  Parties  shall  inform  each  other  of  any  changes  in  their 
tariff  or  statistical  nomenclature  or  of  any  decision  adopted  in 
accordance  with  the  procedures  in  force  which  relates  to  the 
Classification of  products  covered  by  this  Agreement. 
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TITLE  II 
Commercial  cooperation 
Article  17 
1.  The  Contracting  Parties  shall  make  every  effort  to  promote,  expand 
and  diversify  their  commercial  and  economic  cooperation on  the  basis 
of  non-discrimination  and  reciprocity.  The  Joint  Committee 
established  under  Article  22  of  this  Agreement  wi  II  attach  special 
imp'ortance  to  exam1n1ng  ways  of  encouraging  a  reciprocal  and 
harmonious  expansion  of  trade. 
2.  In  furtherance  of  the  aims  of  this  Article  and  within  the  I imits  of 
their  respective  powers,  the  Contracting  Parties  agree  that  they 
shal I  maintain  and  improve  favourable  business  relations,  faci I ities 
and  practices  for  each  other's  firms  or  companies  on  their 
respective markets,  by  means  of  the  following  measures: 
ensuring  publication  and  facilitating  exchanges  of  commercial 
and  economic  information  on  all  matters  which  would  assist  the 
development  of  trade  and  economic  cooperation,  for  example: 
economic  development  programmes  or  forecasts, 
general  and  sectoral  import  arrangements, 
economic  and  commercial  law,  including  regulations  on 
markets  and  companies, 
macroeconomic  information  and  statistics,  in  particular 
production,  consumption  and  foreign  trade statistics; 
facilitating  cooperation  between  their  respective  customs 
services,  in  particular  in  the  field  of  vocational  training; 
encouraging  the  development  of  contacts  and  links  between  firms, 
enterprIses  and  other  Interested  organizations  of  both  sIdes 
which  would  contribute  to real izlng  the  alms  of  the  Agreement; 
encouraging  contacts  between  business  associations  of  the 
Community  and  Romania. 
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3.  In  furtherance  of  the  aims  of  this  Article,  the  Contracting  Parties 
agree  to  maintain  and  improve  favourable  business  regulations, 
facilities  and  practices  for  each  other's  firms  or  companies  in 
their  respective  markets,  inter  alia  as  indicated  in  Annex  I I I. 
Article  18 
Within  the  limits  of  their  respective  powers,  the  Contracting  Parties 
undertake  to: 
ensure  suitable  protection  and  the  enforcement  of  industrial, 
commercial  and  intellectual  property  rights; 
ensure  that  their  international  commitments  regarding  industrial, 
commercial  and  intellectual  property  rights  are  honoured; 
encourage  appropriate  arrangements  between  undertakings  and 
institutions  within  the  Community  and  Romania  with  a  view  to  due 
protection  of  industrial,  commercial  and  intellectual  property 
rights; 
encourage  cooperation  and  exchanges  of  views  between  organizations 
and  institutions  responsible  for  industrial,  commercial  and 
intellectual  property. 
Article  19 
Within  the  limits of  their  respective  powers,  the  Contracting  Parties: 
shall  encourage  the  adoption  of  arbitration  for  the  settlement  of 
disputes  arising  out  of  commercial  and  cooperation  transactions 
concluded  by  companies  or  firms,  enterprises  and  economic 
organizations  of  the  Community  and  those  of  Romania; 
agree  that  when  a  dispute  is  submitted  to  arbitration,  each  party  to 
the  dispute  may  freely  choose  its  own  arbitrator,  irrespective  of 
his nationality,  and  that  the  presiding  third arbitrator  or  the  sole 
arbitrator may  be  a  citizen of  a  Third  State; 
shal I  encourage  recourse  to  the  arbitration  rules  elaborated  by  the 
United  Nations  Commission  on  International  Trade  Law  (UNCITRAL)  and 
to  arbitration  by  any  Centre  of  a  State  Signatory  to  the  Convention 
on  Recognition  and  Enforcement  of  Foreign  Arbitral  Awards  done  at 
New  York  on  10  June  1958. - 9  -
TITLE  I I I 
Economic  cooperation 
Article  20 
1.  In  the  light  of  their  respective  economic  policies  and  objectives, 
the  Contracting  Parties  shall  foster  economic  cooperation  on  as 
broad  a  base  as  possible,  in  all  fields  deemed  to  be  in  their  mutual 
interest. 
The  objectives  of  such  cooperation  shall  be,  inter  alia: 
to  reinforce  and  diversify  economic  I inks  between  the 
Contracting  Parties; 
to  contribute  to  the  development  of  their  respective  economies 
and  standards  of  I iving; 
to  open  up  new  sources  of  supply  and  new  markets; 
to  encourage  cooperation  between 
to  promoting  investment,  joint 
and  other  forms  of  industria I 
respective  industries; 
economic  operators,  with  a  view 
ventures,  I i cens i ng  agreements 
cooperation  to  develop  their 
to  encourage  scientific  and  technological  progress; 
to  support  structural  changes  in  the  Romanian  economy  in  order 
to  increase  and  diversify  trade  in  goods  and  services within  the 
Community; 
to  encourage  environment a I I y  sound  poI i c i es; 
to  encourage  the  participation  of  sma I I  and  med i urn  sIzed 
enterprises  in  trade  and  industrial  cooperation. - 10  -
2.  In  order  to  achieve  these  objectives,  the  Contracting  Parties  shal I 
make  efforts  to  encourage  and  promote  economic  cooperation  in  areas 
of  mutual  interest,  in  particular  in  the  following  sectors: 
Industry  and  mining, 
agriculture,  including  the  food-processing  Industries, 
research,  development,  science  and  technology  in  sectors  in 
which  the  Contracting  Parties  are  active  and  which  they  consider 
to  be  of  mutual  interest,  including  nuclear  research, 
energy,  including  nuclear  energy  and  nuclear  safety  (physical 
safety  and  radiation  protection), 
environmental  protection  and  the  management  of  natural 
resources, 
transport,  tourism  and  other  service activities, 
telecommunications, 
economic,  monetary,  banking,  insurance  and  financial  services, 
vocational  and  management  training, 
medical  services  and  health  care, 
standards, 
statistics. 
3.  To  give  effect  to  the  objectives of  economic  cooperation,  and  within 
the  limits of  their  respective  powers,  the  Contracting  Parties shall 
encourage  the  adoption  of  measures  aimed  at  creating  favourable 
conditions  for  economic  and  industrial  cooperation,  in  particular 
by: 
foster lng  a  favourable  climate  for  investment,  joint  ventures 
and  I icenslng  arrangements,  notably  by  the  extension  by  the 
Member  States  of  th~ CommunLty  and  Romania  of  arrangements  for 
investment  promotion  and  protection,  in  particular  for  the 
transfer  of  profits and  the  repatriation of  invested  capital,  on 
the  basis  of  the  principles  of  non-discrimination  and 
reciprocity; 
facilitating  exchanges  and  contacts  between 
delegations  representing  commercial,  economic, 
training or  other  relevant  organizations; 
persons  and 
educat iona I, 
encouraging  and  faci I itating  trade  promotion  activities,  such  as 
the  organization of  seminars,  fairs  or  exhibitions,  symposia  and 
business  weeks; 
promoting  activities  involving  the  provision  of  technical 
expertise  in  specific  areas; 
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faci 1 itating  the  conduct  of  market  research  and  other  marketing 
activities on  their  respective  territories; 
encouraging,  in  accordance  with  the  respective  laws  and  policies 
of  the  Contracting  Parties,  joint  research  and  development 
activities,  the  exchange  of  information  and  contacts  between 
scientists,  research  and  educational  establ lshments  and 
businesses; 
facilitating  cooperation  between  businesses  on  the  markets  of 
third  countries. 
Article  21 
Without  prejudice  to  the  relevant  provisions  of  the  Treaties 
establishing  the  European  Communities,  this  Agreement  and  any  action 
taken  pursuant  to  it  shall  in  no  way  affect  the  powers  of  the  Member 
States  of  the  Community  to  undertake  bilateral  activities  with  Romania 
in  the  field of  economic  cooperation  and  to  conclude,  where  appropriate, 
new  economic  cooperation  agreements  with  Romania. 
TITLE  IV 
J o i n t  Comm i t e e 
Article  22 
1.  (a)  A Joint  Committee  shal I  be  set  up,  comprising  representatives of 
the  Community,  on  the  one  hand,  and  representatives  of  Romania, 
·on  the  other. 
(b)  The  Joint  Committee  shall  formulate  recommendations  by  mutual 
agreement  between  the  Contracting Parties. 
(c)  The  Joint  Committee  shall,  as  necessary,  adopt  its  own  rules  of 
procedure  and  programme  of  work. 
(d)  The  Joint  Committee  shall  meet  once  a  year  in  Brussels  and 
Bucharest  alternately.  Special  meetings  may  be  convened  by 
mutual  agreement,  at  the  request  of  either  Contracting  Party. 
The  Joint  Committee  shal I  be  chaired  alternately  by  each  of  the 
Contracting  Parties.  Wherever  possible,  the  agenda  for  the 
meetings  of  the  Joint  Committee  shal I  be  agreed  beforehand. 
(e)  The  Joint  Committee  may  decide  to  set  up  working  groups  to 
assist  it  in  carrying out  its duties. - 12  -
2.  (a)  The  Joint  Committee  shall  ensure  the  proper  functioning  of  this 
Agreement  and  the  arrangements  connected  with  it,  and  shall 
devise  and  recommend  practical  meeasures  for  achieving  its 
objectives,  keeping  in  view  the  economic  and  social  policies  of 
the  Contracting  Parties. 
(b)  The  Joint  Committee  shal I  endeavour  to  find  ways  of  encouraging 
the  development  of  trade  and  commercial  and  economic  cooperation 
between  the  Contracting  Parties.  In  particular  it  shall: 
examine  the  various  aspects  of  trade  between  the  Parties, 
notably  its  overall  pattern,  rate  of  growth,  structure  and 
diversity,  the  trade  balance  and  the  various  forms  of  trade 
and  trade  promotion, 
make  recommendations  on  any  issue  of  mutual  concern  relating 
to  trade  or  commercial  or  economic  cooperation; 
seek  appropriate  means  of  avoiding  possible  difficulties  in 
the  fields  of  trade  and  cooperation,  and  encourage  various 
forms  of  commercial  and  and  economic  cooperation  in  areas  of 
mutual  interest; 
consider  measures  I ikely  to  develop  and  diversify  trade  and 
economic  cooperation,  notably  by  improving  import 
opportunities  in  the  Community  and  in  Romania; 
exchange  information  on  the  macroeconomic  forecasts  relating 
to  the  two  Parties'  economies  which  have  an  impact  on  trade 
and  cooperation  and,  by  extension,  on  the  scope  for 
developing  complementarity  between  their  respective 
economies  and  on  proposed  economic  development  programmes; 
exchange  information  relating  to  amendments  and  developments 
in  the  laws,  regulations  and  formalities  of  the  Contracting 
Parties  in  the  areas  covered  by  this Agreement; 
seek  methods  of  arranging  and  encourag lng  the  exchange  of 
Information  and  contacts  in  matters  relating  to  economic 
cooperation  between  the  Contracting  Part les  on  a  basis  of 
mutual  advantage,  and  work  towards  the  creation  of 
favourable  conditions  for  such  cooperation; - 13  -
examine  favourably  ways  of  improving  conditions  for  the 
development  of  direct  contacts  between  firms  established  In 
the  Community  and  those  established  in  Romania; 
formulate  and  submit  to  the  authorities  of  both  Contracting 
Parties  recommmendations  for  solving  any  problems  that 
arise,  where  appropriate  by  means  of  the  conclusion  of 
arrangements  or  agreements. 
TITLE  V 
General  and  final  provisions 
Article  23 
1.  Upon  its entry  into  force  this  Agreement  shall  replace  the  existing 
agreements  between  the  European  Economic  Community  and  Romania  on 
the  establishment  of  the  Joint  Committee  and  on  trade  in  industrial 
products,  done  at  Bucharest  on  28  July  1980. 
2.  Subject  to  the  prov1s1ons  concerning  economic  cooperation  in  Article 
21,  the  provisions of  this  Agreement  shall  replace  the  provisions of 
~he  Agreements  concluded  between  the  Member  ~tates of  the  Community 
and  Romania  to  the  extent  to  which  the  latter  provisions  are  either 
incompatible  with  or  identical  to  the  former. 
Article  24 
This  Agreement  shal I  apply,  on  the  one  hand,  to  the  territories  in  which 
the  Treaties  establishing  the  European  Economic  Community  and  the 
European  Atomic  Energy  Community  are  applied  and  under  the  conditions 
laid  down  In  these  Treaties  and,  on  the  other  hand,  to  the  territory of 
Romania. 
Article  25 
This.  Agreement  sha II  enter  into  force  on  the  first  day  of  the  second 
month  following  the  date  on  which  the  Contracting  Parties  have  notified 
each  other  that  the  legal  procedures  necessary. to  this  end  have  been 
completed.  The  Agreement  shall  be  concluded  for  an  Initial  period  of 
five  years.  The  Agreement  shall  be  automatically  renewed  year  by  year 
provided  that  neither  Contracting  Party  gives  the  other  Party  written 
notice Of  denunciation of  the  Agreement  six  months  before  It expires. - 14  -
The  Contracting  Parties  may  expand  and/or  amend  this  Agreement  or 
elaborate  further  on  Its specific  provisions  by  mutual  consent  In  order 
to  take  account  of  new  developments. 
The  Annexes,  the  Joint  Declaration on  Article 9  and  the  Agreement  In  the 
form  of  an  Exchange  of  Letters  (Testausschrelbung)  attached  to  this 
Agreement  shal I  form  an  Integral  part  thereof. 
Article  26 
This  Agreement  shall  be  drawn  up  In  duplicate  In  the  Danish,  Dutch, 
Eng I Ish,  French,  German,  Greek,  1  ta I I  an,  Portuguese,  Span 1  sh  and 
Romanian  languages,  each  text  being  equally  authentic. Benelux 
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7016  90  10 ANNEX  I I I 
relating  to Article  17  of  the  Agreement 
Romania  shall  undertake  to  create  conditions  which  faci I itate  trade 
cooperation,  and  inter  alia  to: 
1.  grant  non-discriminatory  treatment  for  imports  of  products 
2. 
originating  in  the  Community,  particularly  as  regards  the  Issuing of 
I i censes  and  the  provision  of  foreign  exchange  to  pay  for  such 
imports; 
provide  the  Community  with  appropriate  information, 
import  and  investment  intentions  regarding  sectors 
industry  that  may  be  of  interest  to  Community  exporters; 
notabl·y  on 
of  Romanian 
3.  encourage  the  activities  of  Community  businessmen  in  Romania, 
establishing  in  particular  closer  contacts  between  representatives 
and  experts  of  Community  firms  and  their  Romanian  counterparts  and 
final  users; 
4.  encourage  and  faci I itate,  especially  by  practical  means,  .trade 
promotion  activities  such  as  fairs  and  exhibitions  in  Romania; 
5.  promoting  visits  of  individuals,  groups  and  delegations  involved  in 
trade  between  the  two  Parties; 
6.  faci I itate  the  entry,  stay  and  movement  of  Community  businessmen  in 
Romania;  faci I itate  free  movement  for  Community  businessmen  and 
their  fami I ies  I iving  in  the  country; 
7.  create  the  appropriate  legislative  framework  to  permit  and  encourage 
direct  Investment  by  Community  firms  in  Romania; 
8.  faci II tate  the  establishment  and  operation  of  offices  of  Communl.ty 
firm~  in  Romania,  particularly  in  connection  with  renting  commercial 
premises;  ensure  non-discriminatory  pricing  relative  to  any  third 
country  for  such  facl I ities; 
9.  discourage  countertrade  or,  at  the  very  least,  stress  that  the 
practice  should  be  regarded  as  temporary  and  exceptional;  If  such 
transactions  are  unavoidable,  all  relevant  information  on  the 
conditions  and  regulations  governing  them  should  be  provided; - 2  -
10.  ensure  non-discriminatory  treatment 
the  supply  of  goods  or  services 
invitations  to  tender; 
in  the -award  of  contracts  for 
consequent  on  I nternat lona I 
11.  in  connection  with  the  activities covered  by  this  Agreement,  provide 
natural  and  legal  persons  from  the  Community  with  guarantees  as  to 
their  individual  and  property  rights,  including  the  right  of  access 
in  defence  of  these  rights  to  the  courts  and  appropriate 
administrative  bodies;  ensure  that  all  the  relevant  laws,  rules  and 
regulations  are  published. 
56 JOINT  DECLARATION  ON  ARTICLE  9 
The  Community  and  Romania  agree  that  the  obi lgatlon  contained  In  Article 
9  for  the  Community  to  open  quotas  for  Imports  from  Romania  of  the 
products  referred  to  in  the  said  Article  in  no  way  prejudges  the  volume 
of  the  said  Import  quotas. 
. __ ...., 
·~ AGREEMENT 
in the form of an Exchange of Letters between the European Economic Community and  Romani a 
concerning  Testausschreibung 
A.  Letter from the Community  ,-. 
Brussels, ...... . 
Sir, 
Since  the  beginning  of 1980  ~~  new  import  scheme  Jimed  at  subsequent  further  liberalization 
(Testausschreibung) has been introduced by the Federal Republic of  German~·  covering almost half of 
the industrial products still subject to quantitative restrictions (a parr f~om textile and steel products). 
This scheme provides on an experimental and temporary basis for the issue of import licences above· 
and beyond the limits set by the quotas. 
The Testausschreibung is intended to permit an assessment, in the course of future years, of the secrors 
in  which quantitative restrictions on impor.ts of industrial products might be removed. During the 
examination of the results of the Testausschreibung, the particular importance which Romani a  attaches 
to the expansion of  economic relations and  .coptracrual relations with rhe Community will be 
taken into consideration.  Roman 1 a  s 
If, in particular instances, as a result ofoman~x'}'cirrs  t~the Federal Republic of Germany, marker 
trends  make  it  necessary  to  discontinue  this  practice, oman 1 awi!l  be  informed  ro  this  effect 
immediately and prior consultation may take place if  Romani a  so  requests. 
I should be obliged if you would confirm that your Government is  in  agreement \vith the above. 
Please accept, Sir, the assurance of my  highest consideration. 
01: behalf of the Council 
o/ the  European  Communities 
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